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SUB J : SOVIETS-YUGOSLAVS FAIL WIN LARGE POWER CONTRACT 
REF: A) KUWAIT 1098; B) KUWAIT 1520; C) KUWAIT 1732 

1. AFTER MONTHS OF DELIBERATIONS KUWAIT MIN ELECTRICITY AND 
WATER, AS PREDICTED, ON MAY 30 SIGNED LETTERS OF INTENT TO 
EQUIP AND CONSTRUCT 600 MEGAWATT POWER PROIECT WITH TOSHIBA 
FOR TURBINES, BABCOCK (FRANCE) FOR BOILERS, AND TEISEI FOR 
CIVIL WORKS. WHILE FINAL CONTRACT FIGURES UNKNOWN, IT LIKELY 
TOTAL PACKAGE IN RANGE OF $200 MILLION. 

2. AS REPORTED REFTELS, YUGOSLAV COMPANY BIDDING WITH SOVIET 
TURBINES AND BOILERS CAME IN WITH LOW BID OF KD 50 MILLION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUWAIT 02216 021000Z 

(KD 1 EQUALS $3.38). SINCE BID SUBMISSION DEADLINE, WE HEARD 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


REGULAR REPORTS THAT SOVIETS WERE PUSHING HARD TO HAVE THEIR 
OFFER ACCEPTED. WE UNDERSTAND PROJECT WOULD NECESSITATE SEVERAL 
HUNDRED FOREIGN TECHNICIANS AND ENGINEERS BEING BROUGHT IN FROM 
SUCCESSFUL COMPANIES WITH IMPLICATIONS OF GREATER SOVIET PRESENCE 
AND INVOLVEMENT IN KUWAIT RATHER OBVIOUS. 

3. WHILE IT CAN BE ASSUMED KUWAITIS FOR POLITICAL REASONS WERE 
LOOKING FOR REASONS TO REJECT SOVIET OFFER, FACTORS WHICH 
DIRECTLY BLOCKED ACCEPTANCE SOVIET BID WERE UNFAVORABLE REPORT 
SUBMITTED BY SEVERAL KUWAITIS WHO TOURED SEVERAL SIMILAR 
SOVIET EQUIPPED INSTALLATIONS ON BEHALF MIN ELECTRICITY AND 
WATER AND ABILITY OF TOSHIBA AND BABCOCK (FRANCE) TO RDUCO 
THEIR BID PRICES SUBSTANTIALLY IN NEGOTIATING WITH THE MINISTRY. 
THUS, GREATLY NARROWING DISPARTIY BETWEEN THEIR OFFERS AND THOSE 
OF SOVIETS. 

4. REQUEST COMMERCE NOTIFY BLAINE REICK OF WESTINGHOUSE POWER 
SYSTEMS PROJECTS DIVISION. PITTSBURGH OF CONTRACT AWARD. 

(REICK VISITED KUWAIT IN APRIL AS MEMBER COMMERCE-SPONSORED 
TRADE MISSION.) 

5. COMMENT: EMBASSY BELIEVES IT UNFORTUNATE NO U.S. COMPANIES 
BID PROJECT (G.E. WESTINGHOUSE, AND COMBUSTIONS ENGINEERING 
WERE ALL AWARE OF PROJECT). WESTINGHOUSE MAY HAVE HAD CHANCE 
TO SUBMIT LATE PROPOSAL WHEN IT BECAME APPARENT SOVIETS WERE 
BY FAR LOWEST BIDDERS, BUT BY TIME COMPANY WAS ABLE TO REACH 
A DECISION AND FORMULATE PROPOSAL, TIME FOR ACTION HAD PASSED. 
MCCLELLAND 
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